Opening Bell Daily Upgrade Archive Resources v

Home > Posts > This infrastructure name could rally 51% over 3 years as it powers the AI buildout

This infrastructure name
could rally 51% over 3 years
as it powers the Al buildout

Veteran CIO Jason Ware's highest-conviction idea for the next 12 months.
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Welcome to the Best Ideas Club. Paid members receive a report every Sunday that unpacks one
actionable, high-conviction investment idea sourced from an interview with a world-class investor.
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This week we interviewed Jason Ware, the chief investment officer and head of research for Albion
Financial Group, a firm that manages $2 billion in assets.

ul Members note: You can monitor all our reports with the Best Ideas stock tracker, which
automatically updates the performance of each stock we publish.

Two weeks ago the portfolio was nearly doubling the S&P 500, though the tech pullback over the
last several days have shrunk the performance gap.

Access the members-only tracker here.

Jason Ware's Best Idea: Quanta Services (PWR)

Quanta Services is up 33% over 12 months
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Thesis

Quanta Services is becoming one of the most indispensable companies in the American economy as
the Al boom progresses and energy demand ramps up, according to veteran investor Jason Ware.
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From aging power plants to high-voltage transmission lines, Quanta is the behind-the-scenes
operator responsible for modernizing the grid. It works across energy, utility, and communications
infrastructure.

In Ware's view, few firms are as essential to the US’ ambitions for Al, reshoring, and general
economic expansion.

Quanta Services is up 37% in 2025
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Ware sees Quanta as a long-term winner with a highly visible growth runway.

He has a 12-month price target of $520, which implies a 16% upside from current levels. By
2029, he projects the stock to surpass $650 — more than 51% higher.

“The grid isn't built for this level of demand,” Ware told Best Ideas Club. “Between data centers,
manufacturing, and wildfire mitigation, Quanta is at the center, and it's executing incredibly well.”

Powering the Al boom

Demand for Quanta’s services have never been higher.

Utilities are scrambling to upgrade infrastructure, expand transmission capacity, and bury power
lines in high-risk wildfire areas.



Quanta secures an outsized portion of the contracts for that work.

Meanwhile, the company also owns its own labor force and operates at scale. Those are two
advantages in a fragmented industry where most competitors rely on subcontracting.

Roughly 80% of Quanta'’s business comes from electric infrastructure, including construction and
maintenance of high-voltage lines and substations.

The rest comes from underground utility and infrastructure projects, a segment that's also
benefitting from the same Al-fueled demand boom.

In effect, the Al race has created a new bottleneck in the US power system. Training large models
and running data centers is immensely energy intensive, and grid capacity is lagging across many
regions.

Quanta, Ware explained, is helping solve this constraint by building and upgrading at scale.

Ware noted that major utilities are planning 25-30% growth in capital expenditures over the next
three years.

That translates to tens of billions in new grid investment, with Quanta positioned to capture the
contracts that come with that surge in capital.

The company recently reported a record $39.2 billion backlog. Pair that with its strong and clean
balance sheet and the growth story is clear, Ware said.

Over the last three years, Quanta has compounded earnings 20% annually, and Ware expects a
similar pace through at least 2026.

Notable catalysts

e Record utility spending plans: Major utilities are boosting infrastructure spending by 25-
30% in the next three years

¢ Rising power demand: The rapid expansion of data centers is fueling electricity needs
nationwide, suggesting Quanta’s demand will accelerate

¢ Wildfire mitigation and renewables: Massive long-term projects like California’s power
line burial initiative and the ongoing renewable energy push offer multi-year revenue
visibility for Quanta

Risks and considerations

PWR trades at 43x trailing earnings, with a forward P/E in the mid-30s based on 2026 estimates.



That's above its historical average of about 40x, but Ware argues its justified given the consistency
of earnings growth and scale advantages.

That said, the stock has become increasingly correlated with the broader Al trade, which can bring
near-term volatility.

e Valuation compression: Trading near a premium multiple, shares could fall if investors
rotate out of the Al trade

¢ Al sentiment exposure: Quanta’s indirect Al exposure means it sometimes trades with
higher-volatility tech names

e Execution risk: Labor deployment, M&A integration, and project timelines need to be
managed at a high level

e Seasonal or cyclical trends: Delays in utility capex or a broader economic slowdown could
dampen business momentum in the near-term

Key financials

e Market capitalization: $64.08 billion
e 52-week high: $469.43

e 52-week low: $227.08

e Dividend yield: 0.093%

Quanta reported earnings on October 30, beating consensus estimates with strong results.
¢ Adjusted earnings per share: $3.33, up 22% from a year ago

e Revenue: $7.6 billion, up 17.5% from a year ago

¢ Adjusted EBITDA: $858 million, up 26% from a year ago

Additional investor resources:

e Quanta Services earnings release (October 30, 2025)

e More about Albion Financial Group

e Best Ideas Club members-only stock tracker (Do not share publicly)

e Best Ideas Club mid-year performance report (Do not share publicly)

Opening Bell Daily provides financial news and analysis for informational purposes only. Nothing
published should be considered financial, investment, legal, or tax advice. We do not offer personalized
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