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  Read online

This asset management stock could surge 45%
as the market catches up to its technology
upside
Veteran investor Jason Ware's highest-conviction idea for the next 12
months.

Welcome to the Best Ideas Club. Paid members receive a report every Sunday that
unpacks one actionable, high-conviction investment idea sourced from an interview
with a world-class investor. 

This week we interviewed Jason Ware, chief investment officer and head of research
for Albion Financial Group, which oversees more than $2 billion in assets. Jason’s
previous two stock picks for Best Ideas Club have returned 52% and 51%, respectively.

 

https://link.mail.beehiiv.com/v1/c/hR1o7CD5CFTk9%2B%2BlR51OOlxyZ8vOCHvqY2BoskmkazRxLzxW2DOV9R%2BV3m%2Bz%0AbXowL6jN5bnRBSs1dEC8SPpX41NFd176ZI9XmnwJofAczDf9zz295EHS2UOU%0Acwa3uW1ekFr%2FvF14Mq6efKAtjkxzG86A0TXiD%2BDQBAT%2BPKn7UCoZQsOo1Y1j%0ApCeoSqX4VyPdUq2PpvVCJ6Xh3mXzpBaATQ%3D%3D%0A/13ae13da2cc64cc6
https://link.mail.beehiiv.com/v1/c/fSPgiVzGK%2BoXWCSS4UML49cd%2FbH%2B7RJpPbRpfb9SiEmpgxHhyWm5115DfNRO%0Aova6U4s7bBTuAmmDSIfupi%2FGnYQfdSWYpR%2BiFTjUjnvpAfMV6l9dub8%2B%2BHU6%0AztBlxn0SNFynVH5NX3i1oDIXKlb8qLnQrR2iIKrhFrq3op%2BNMtpWxEamMNIl%0AlN7CJSy3hwsUpKOLYA5HHBLIjiPg2veTyA%3D%3D%0A/19afcda07f88764d
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 Members note: Monitor all our stock picks with the Best Ideas Club members
dashboard, an AI-powered tool to track our stock and portfolio performance against
the S&P 500, download charts and set up push alerts.

The equal-weight Best Ideas Club portfolio is up 23.5% year-to-date, beating the S&P
500’s 8.5% return in the same period.

Access the members-only dashboard here.

 

Jason Ware’s Best Idea: BlackRock (BLK)

Thesis

BlackRock is the world’s largest asset manager but it’s also evolving into the financial

https://link.mail.beehiiv.com/v1/c/9tI27G2yUJay73HxF5pMsroa3w4snMhQsmtPY6XVPWLM%2Bft4FzVhhMKytHIR%0ABVUVEOuerenpCKOPw%2FN1HyUA30PSTpvk1p1TbYwgK7NdG7KJD5rSmIm778h6%0AwreIBdVsR8z5U3FjOFmn3gg8fwTEiJ9gZpsU6QeEO3E4771XjvcQGdoEQXXX%0AXdv1oRaFc%2BXiOG%2FUltt7Fo9aqiOf9Me%2BuQ%3D%3D%0A/6e3e4f6ad71880dc
https://link.mail.beehiiv.com/v1/c/LEIFQSkZ5WL4He7GYZoEwdVusL%2FtivQwQIXay%2BX1cfrw60qRxOwp9hNLCm7X%0AWZv1qpk9tCAIN4llB%2FGj2z84ep4IjUgk6QiTWcwtY9ZPbaJtB6Gk4q%2FmQcvL%0AGwONJYfgDG6MpXLTgxJTKu3jwPn9o1z70yTXMqJUFbwukkKU9SEIC9ecYvKl%0Aw%2B4VX2C%2FVlQf9LwPPaDiOZoDTUo%2FoikLZQ%3D%3D%0A/d195024f6f9ca613
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infrastructure platform powering global investing.

It just surpassed $15 trillion in assets under management, and in Jason Ware’s view, the
company now has the industry-leading ETF franchise, best-in-class investment
technology and data platform, and a rapidly expanding private markets business.

That puts BlackRock at the intersection of a handful of the most attractive long-term
secular growth trends in finance.

All this, Ware told Best Ideas Club, was reinforced with its latest blowout earnings
report that included record quarterly revenue, operating income and earnings per
share.

The stock is roughly flat year-to-date, and it’s fallen 7% over the last 12 months to
trade near $1,047 a share.

Ware sees the stock rising to $1,500 or more before 2028, representing roughly
45% upside from current levels before accounting for dividends.

He believes BlackRock has the potential to compound earnings per share at a low-
double-digit rate on average while getting a “modestly re-rated multiple as the market
increasingly recognizes the value of its massive scale, technology, and opportunities
like higher-margin private markets business.”

 

Beyond asset management

Many investors still see BlackRock as a pure play asset manager whose earnings
fluctuate with financial market cycles.

It’s true that market appreciation provides a durable long-term tailwind, but that
characterization remains too narrow, Ware said.

Under Larry Fink, BlackRock has transformed into a diversified platform generating
recurring revenue across index investing, active management, technology, retirement
solutions, cash management, and alternative investments.
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Its enormous scale creates powerful network effects, lowers operating costs, attracts
additional client assets, and reinforces a competitive moat that few firms can
realistically challenge.

The company's crown jewel remains iShares, the world's largest ETF platform. ETFs
now account for roughly 45% of BlackRock's base fees, with assets exceeding $6
trillion globally.

While ETF adoption is well established in the US, international markets remain
significantly untapped.

Europe alone has generated approximately $80 billion of iShares inflows year-to-date,
highlighting the substantial runway that’s still on the table for passive investing
globally.

 

Tech as a growth lever

BlackRock operates Aladdin, its proprietary portfolio management and risk analytics
platform.

Originally developed for internal use, Aladdin has become mission-critical software for
asset managers, pension funds, insurance companies, banks, corporations, and central
banks globally.

Annual contract value continues to grow at a double-digit pace, providing highly
recurring software revenue that diversifies BlackRock's earnings while deepening client
relationships.

Private markets represent another underrated opportunity in the business.

Through acquisitions including Global Infrastructure Partners (GIP), HPS Investment
Partners, and Preqin, BlackRock has dramatically expanded its capabilities across
private credit, infrastructure, and alternatives.



5 of 7

While these businesses currently account for a minority of revenue, they generate
materially higher fee rates than traditional asset management and rank among the
fastest-growing segments of finance.

 

Notable catalysts

Global ETF boom: International ETF penetration remains well below US
levels, giving iShares a long runway

Private markets growth: Recent acquisitions position BlackRock to benefit
from accelerating demand for private credit, infrastructure and alternative
investments

Technology push: Aladdin continues adding clients and growing annual
contract value at a double-digit pace, increasing recurring software revenue
while strengthening relationships with institutional investors, insurers, banks,
corporations and central banks

 

Risks and considerations

Market sensitivity: BlackRock's earnings remain tied to financial market
performance so a market downturn would reduce assets under management
and fees

Fee compression: Competitive pressure across traditional asset
management, particularly passive investing, is likely to persist

Execution risk: Successfully integrating recent acquisitions and expanding
technology and private markets into a larger share of revenue will be critical
to achieving management's long-term growth and margin objectives.
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Key financials

Market capitalization: $169 billion

52-week high: $1,220

52-week low: $917

Dividend yield: Roughly 2.2%

10-year dividend CAGR: 9.1%

2026 expected revenue: Approximately $30 billion (+20% year over year)

2026 expected EPS: More than $57 (+18% year over year)

 

Additional investor resources:

More about Jason Ware

More about Albion Financial Group

Best Ideas Club members AI-powered dashboard

 

Opening Bell Daily provides financial news and analysis for informational purposes
only. Nothing published should be considered financial, investment, legal, or tax
advice. We do not offer personalized recommendations or brokerage services.

Investing carries risks, including potential loss of principal. Past performance is not
indicative of future results. Opening Bell Daily is not liable for any decisions based on
our content. Please conduct your own research and consult a professional before
making financial decisions.

Was this email forwarded to you?

https://link.mail.beehiiv.com/v1/c/v02LjL0NSq5dlprinnAg2QPNrVFbcVui2I5B0GujJfnhWvu1BkIHNGu68t07%0AzBWPaYb4CifRs%2FawwJnv4nwN2EiMorBTKOQvFoujQbtWxSqTe%2Fn0NpB5RA1z%0AkCxZgI9b65h%2Bzo2rXL%2F1vn0e4FTn7pNp2vt0Dw7Z0fdafgkcSAxr7MhiY7Bc%0AOLAROapySzaJcGlySm8AnvfltkZwtbmm9A%3D%3D%0A/daeb05e9e8ef46de
https://link.mail.beehiiv.com/v1/c/SSZZVJPYWN%2Bv6lX0o7SlLlJLSsdbWyjknBJa0ULF3eo3Wu6hVHIOkQzzINsR%0AHf3fnrubHHM%2BLLmrxNT8OBNJ5S5TfoPOnDSRVcnOIPDXit%2Fg6JBJG1KFWWFP%0AlZfsDM78SnNK30FUqHah72fkaYn0taQzOpdjA2k53JRA%2FDKIKAtmehL7uswd%0A0MsR4iNf%2FANSNmigUQi7ER5XFRCz7z%2FAxA%3D%3D%0A/c619acc55ea62e1b
https://link.mail.beehiiv.com/v1/c/5AscgqKgiiHpVC1Ne86sXbT2d8lCw1m2RvYt5DC%2FYDxZu5uLYnxofwcrWAJX%0A7M5UCwPHDYugtYR%2BeBBvmDXOMqx45FckUvDhMEbV1kQXyyWbfRz%2FhgQk6Dk%2B%0A%2FU%2FZrohE1swd4EPwGuYYd%2BDeMqBAHrUGEWywJE0EerFCMPfk%2FW62doVR5urs%0AjFiKWabsnbrNScz0eAiH7INuXesMNEQ0ew%3D%3D%0A/d6a8175673788dce
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Sign up now to get Opening Bell Daily in your inbox.

Opening Bell Daily thanks our partners for supporting our reporting.
Sponsorship has no influence on editorial content. To advertise with us, email phil@openingbellmedia.com.

You received this email because you signed up for newsletters or attended an event by Opening Bell Daily,
Phil Rosen, or Anthony Pompliano. None of the information we publish in this email or on our social

channels should be construed as financial, investment, or legal advice.

Update your email preferences or unsubscribe here
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